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Report of the Manager 
for the year ended 30th June 2018 
 
Thesis Unit Trust Management Limited, (the “Manager”) is pleased to present the Manager’s annual report for TM 
Hearthstone UK Residential Feeder Fund (the “Trust”) for the year ended 30th June 2018. 
 
Investment Objective and Policy 
The investment objective of the Trust is capital and income growth by investing solely in the TM Hearthstone UK Residential 
Property Fund, a sub-fund of TM Hearthstone ICVC, qualifying as a PAIF.  
 
Statement of Disclosure to the Auditor 
So far as the Manager is aware, there is no relevant audit information of which the Trust’s Auditor is unaware. Additionally, 
the Manager has taken all the necessary steps that they ought to have taken as Manager in order to make themselves aware of 
all relevant audit information and to establish that the Trust’s Auditor is aware of that information. 
 
Important Information 
On the 4th May 2018, the Manager received approval from the FCA to amend the instrument of incorporation to reflect the 
commencement of the termination of TM Hearthstone UK Residential Feeder Fund (Institutional) and TM Hearthstone UK 
Residential Feeder Fund (Seed). The termination of TM Hearthstone UK Residential Feeder Fund (Institutional) and TM 
Hearthstone UK Residential Feeder Fund (Seed) was completed on 30th June 2018. 
 
 

Thesis Unit Trust Management Limited 
Manager  

19th October 2018 
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Report of the Investment Adviser 
for the year ended 30th June 2018 
 
Performance Table 
 
Date                                          Unbundled  
    Retail  
    Feeder 
 
31st May 18-30th Jun 18 1mth   0.07% 
31st Mar 18-30th Jun 18 3mth   -0.07% 
31st Dec 17-30th Jun 18 6mth   0.29% 
30th Jun 17-30th Jun 18 1yr   1.94% 
30th Jun 15-30th Jun 18 3yrs   8.69% 
Launch To Date    37.97% 
 
Investment Report 
 
1. Residential Market  
 
The housing market in the UK performed well between July 2017 and June 2018. Although the volume of transactions was 
slightly lower than in previous years, prices held up well across the country with small falls in value in London and parts of the 
South East being countered by rises in the other regions. 
 
The RICS Monthly Residential Market Survey for June 2018 reported a steady and stable market, with significant regional 
variations but with a relatively low volume of transactions. The expectation of surveyors, which has tended to be a good lead 
indicator for the market showed confidence both the one year and five-year series. 
 
First time buyers continued to take advantage of the Help to Buy scheme, which supported house builders in delivering 
roughly the same number of new homes as in the previous year. NHBC registered a slight decrease in the number of private 
sector completions – (111,850) and a larger decrease in new starts (111,700) compared with the previous twelve months. 
 
The rental market has remained strong in the regions, with a shortage of good quality homes. The changes in the tax treatment 
of rental income have, as anticipated, started to impact the supply of new homes by Buy to Let landlords, and this trend is 
expected to feed through into rental growth over the next five years. 
 
Review of Feeder Activities 
The Institutional and Seed Feeders were set up at launch of the fund to accept corporate seed investment to avoid contravening 
the 10% limit on corporate investment into PAIF share classes. When the original seed investors redeemed their holdings it 
was decided to make these unit classes feeder funds dormant rather than wind them up so they can be used in the future if there 
was another seeding opportunity. The termination of TM Hearthstone UK Residential Feeder Fund (Institutional) and TM 
Hearthstone UK Residential Feeder Fund (Seed) was completed on 30th June 2018. 

 
Hearthstone Asset Management Limited 

Property Investment Adviser 
7th August 2018 
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Constitution 
TM Hearthstone UK Residential Feeder Fund (the “Trust”) is an authorised unit trust in umbrella form and authorised by the 
FCA with effect from 30th April 2012.  The Trust is intended to enable companies and other investors who are not able to 
invest directly into the TM Hearthstone PAIF to do so indirectly through its Trusts which are wholly invested in four distinct 
classes within the TM Hearthstone PAIF. The Trust has an unlimited duration. 
 
The Trust is a non-UCITS retail scheme (NURS). It is structured as an umbrella unit trust, and currently has one sub-fund 
available for investment, TM Hearthstone UK Residential Feeder Fund (Retail Unbundled). TM Hearthstone UK Residential 
Feeder Fund (Retail Unbundled) invests in share class D of TM Hearthstone UK Residential Property Fund. TM Hearthstone 
UK Residential Feeder Fund (Institutional) and TM Hearthstone UK Residential Feeder Fund (Seed) have no units in issue. 
Further funds may be established in the future.  
 
The annual long report of the Master fund will normally be published no later than four months from the end of each annual 
accounting period. This report will be supplied free of charge to any person on request, and is available at the offices of the 
Manager at Exchange Building, St John’s Street, Chichester, West Sussex PO19 1UP in English, for inspection during 
ordinary office hours. 
 
Sub-fund Cross-Holdings 
No sub-fund held units in any other sub-fund within the ICVC during the current or prior period. 
 
Regulatory Disclosure 
This document has been issued by Thesis Unit Trust Management Limited (authorised and regulated by the Financial Conduct 
Authority). 
 
Past performance is not necessarily a guide to future performance. The value of units can go down as well as up and is not 
guaranteed. Changes in rates of exchange may also cause the value of units to fluctuate. Any references in this report to other 
investments held within this Trust should not be read as a recommendation to the investor to buy and sell the same, but are 
included as illustration only. 
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AIFMD Disclosures 
The provisions of the Alternative Investment Fund Managers Directive (“AIFMD”) took effect in full on 22nd July 2014. That 
legislation requires the fund manager, Thesis Unit Trust Management Limited (the “AIFM”), to establish and maintain 
remuneration policies for its staff which are consistent with and promote sound and effective risk management and do not 
encourage risk taking that is inconsistent with the risk profile and the rules of the Scheme nor impair compliance with the 
AIFM’s duty to act in the best interests of the Trust. 
 
The AIFM is part of a larger group within which remuneration policies are the responsibility of a Remuneration Committee 
comprised entirely of non-executive directors. That committee has established a remuneration policy which sets out a 
framework for determining the level of fixed and variable remuneration of staff, including maintaining an appropriate balance 
between the two. 
 
Arrangements for variable remuneration within the group are calculated primarily by reference to the performance of each 
individual and the profitability of the relevant business unit. The performance of individuals working on the business of the 
AIFM is assessed primarily by reference to non-financial criteria, especially the effectiveness of their oversight monitoring of 
delegates appointed to perform investment advisory or fund administration services for the Trust. 
 
Within the group, all staff are employed by the parent company with none employed directly by the alternative investment 
fund manager. A number of staff are considered, however, to devote the whole of their time to the business of the AIFM and 
its subsidiary, TUTMAN LLP, which also acts as an AIFM. The costs of a number of other individuals are allocated between 
the entities within the group based on the expected amount of time devoted to each. 
 
The total remuneration of those individuals considered to comprise the entire staff of the AIFM and its subsidiary, including 
those whose time is allocated between group entities, for the financial year ending 30th April 2018, is analysed below: 
 
  
  
 £ 
Fixed Remuneration  970,471 
Variable Remuneration  131,386 
Total  1,101,857 
  
Headcount (FTE) 20.6 
 
The staff members included in the above analysis support the entirety of the funds managed by the AIFM. A breakdown of 
these figures in relation to each fund managed by the AIFM does not exist. 
 
Management have carried out a review of the general principles within the remuneration policy and the implementation of the 
remuneration policy during the period and following this review, no changes have been considered necessary. 
 
Certification of Annual Report by Directors 
In accordance with the requirements of the Collective Investment Schemes Sourcebook (“COLL Sourcebook”), we hereby 
certify this Annual Report on behalf of the Manager, Thesis Unit Trust Management Limited. 
 
 
 
D.W. TYERMAN Director 
 
 
S. E. NOONE Director  
 
19th October 2018 
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Responsibilities of the Manager 
The Collective Investment Schemes Sourcebook (“COLL Rules”) and the Investment Funds Sourcebook (“FUND”) published 
by the FCA requires the Manager to prepare financial statements for each annual accounting period which give a true and fair 
view of the financial position of the Trust and of the net revenue and net capital gains on the property of the Trust for the year. 
 
In preparing the financial statements, the Manager is responsible for: 
 
● selecting suitable accounting policies and then apply them consistently; 
 
● making judgements and estimates that are reasonable and prudent; 
 
● following UK accounting standards, including FRS 102 The Financial Reporting Standard Applicable in the UK and 
 Republic of Ireland; 
 
● complying with the disclosure requirements of the Statement of Recommended Practice for UK Authorised Funds issued 

by the Investment Management Association (now known as the Investment Association) in May 2014; 
 
● keeping proper accounting records which enable them to demonstrate that the financial statements as prepared comply with 
 the above requirements; 
 
● assessing the Trust’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern; 
 
● using the going concern basis of accounting unless they either intend to liquidate the Trust or to cease operations, or have 

no realistic alternative but to do so; 
 
● such internal control as they determine is necessary to enable the preparation of the financial statements that are free from 

material misstatement, whether due to fraud or error; and 
 
● taking reasonable steps for the prevention and detection of fraud and irregularities. 
 
The Manager is responsible for the management of the Trust in accordance with its Trust Deed, the Prospectus, FUND and the 
COLL Rules. 
 

Thesis Unit Trust Management Limited 
Manager 

West Sussex 
19th October 2018 
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Statement of the Trustee's Responsibilities and Report of the Trustee to the Unitholders of TM Hearthstone UK 
Residential Feeder Fund (the “Scheme”) for the Year Ended 30th June 2018 
 
The Trustee must ensure that the Scheme is managed in accordance with the Financial Conduct Authority's Collective 
Investment Schemes Sourcebook, the Investment Funds Sourcebook, the Financial Services and Markets Act 2000, as 
amended, (together the “Regulations”), the Trust Deed and Prospectus (together the “Scheme documents”) as detailed below. 
 
The Trustee must in the context of its role act honestly, fairly, professionally, independently and in the interests of the Scheme 
and its investors. 
 
The Trustee is responsible for the safekeeping of all custodial assets and maintaining a record of all other assets of the Scheme 
in accordance with the Regulations. 
 
The Trustee must ensure that: 
 
• the Scheme’s cash flows are properly monitored and that cash of the Scheme is booked into the cash accounts in 

accordance with the Regulations; 
 
• the sale, issue, redemption and cancellation of units are carried out in accordance with the Regulations; 
 
• the value of units in the Scheme is calculated in accordance with the Regulations; 
 
• any consideration relating to transactions in the Scheme’s assets is remitted to the Scheme within the usual time limits; 
 
• the Scheme’s income is applied in accordance with the Regulations; and 
 
• the instructions of the Alternative Investment Fund Manager (the “AIFM”) are carried out (unless they conflict with the 

Regulations). 
 
The Trustee also has a duty to take reasonable care to ensure that the Scheme is managed in accordance with the Regulations 
and the Scheme documents in relation to the investment and borrowing powers applicable to the Scheme. 
 
Having carried out such procedures as we consider necessary to discharge our responsibilities as Trustee of the Scheme, it is 
our opinion, based on the information available to us and the explanations provided, that in all material respects the Scheme, 
acting through the AIFM: 
 
(i) has carried out the issue, sale, redemption and cancellation, and calculation of the price of the Scheme’s units and the 

application of the Schemes income in accordance with the Regulations and the Scheme documents, and 
 
(ii) has observed the investment and borrowing powers and restrictions applicable to the Scheme. 

 
 

National Westminster Bank Plc 
Trustee & Depositary Services 

Edinburgh 
19th October 2018 
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Independent auditor's report to the unitholders of TM Hearthstone UK Residential Feeder Fund 
 
Opinion 
We have audited the financial statements of TM Hearthstone UK Residential Feeder Fund (the “Trust”) for the year ended 30th 
June 2018.  These financial statements comprise together the statement of accounting policies, distribution policies, and risk 
management policies and the individual financial statements of each of the following sub-funds of the Trust: 
 
• TM Hearthstone UK Residential Feeder Fund (Retail Unbundled) 
• TM Hearthstone UK Residential Feeder Fund (Institutional) 
• TM Hearthstone UK Residential Feeder Fund (Seed) 
 
The individual financial statements for each of the Trust's sub-funds comprise the statement of total return, the statement of 
change in unitholders’ funds, the balance sheet, notes to the financial statements and the distribution tables. 
 
The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting 
Standards, including Financial Reporting Standard 102: The Financial Reporting Standard applicable in the UK and Republic 
of Ireland (United Kingdom Generally Accepted Accounting Practice) and the Statement of Recommended Practice 'Financial 
Statements of UK Authorised Funds' issued by the Investment Association in May 2014. 
 
In our opinion the financial statements: 
 
• give a true and fair view of the financial position of the Trust and each of the sub-funds as at 30th June 2018 and of the net 

revenue and net capital gains on the scheme property of the Trust and each of the sub-funds for the year then ended, and 
 
• have been properly prepared in accordance with the Statement of Recommended Practice 'Financial Statements of UK 

Authorised Funds' issued by the Investment Association in May 2014, the Collective Investment Schemes sourcebook, and 
the Trust deed. 

 
Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial 
statements section of our report. We are independent of the Trust in accordance with the ethical requirements that are relevant 
to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 
 
Emphasis of Matter – termination of TM Hearthstone UK Residential Feeder Fund (Institutional) and TM Hearthstone 
UK Residential Feeder Fund (Seed) 
In forming our opinion on the financial statements, which is not modified, we have considered the adequacy of the disclosure 
made at page 4 and Note 2(a) on page 13 to the financial statements of TM Hearthstone UK Residential Feeder Fund 
(Institutional) and TM Hearthstone UK Residential Feeder Fund (Seed). As described at page 4 and Note 2(a) on page 13, due 
to the termination of two sub-funds on 30th June 2018 the financial statements of TM Hearthstone UK Residential Feeder 
Fund (Institutional) and TM Hearthstone UK Residential Feeder Fund (Seed) have been prepared on a break-up basis. 
 
Who we are reporting to 
This report is made solely to the Trust’s unitholders, as a body, in accordance with Rule 4.5.12 of the Collective Investment 
Schemes sourcebook.  Our audit work has been undertaken so that we might state to the Trust’s unitholders those matters we 
are required to state to them in an auditor's report and for no other purpose.  To the fullest extent permitted by law, we do not 
accept or assume responsibility to anyone other than the Trust and the Trust’s unitholders as a body, for our audit work, for this 
report, or for the opinions we have formed. 
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Independent auditor's report to the unitholders of TM Hearthstone UK Residential Feeder Fund (continued) 
 
Conclusions relating to going concern 
 
For the following sub-fund: 
 
• TM Hearthstone UK Residential Feeder Fund (Retail Unbundled) 
 
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you 
where: 
 
• the Manager’s use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; 

or 
 
• the Manager has not disclosed in the financial statements any identified material uncertainties that may cast significant 

doubt about the Trust or a sub-fund’s ability to continue to adopt the going concern basis of accounting for a period of at 
least twelve months from the date when the financial statements are authorised for issue. 

 
Other information 
The Manager is responsible for the other information. The other information comprises the information included in the annual 
report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements does not 
cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express any form of 
assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, 
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in 
the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material 
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material 
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. 
 
We have nothing to report in this regard. 
 
Opinion on other matters prescribed by the Collective Investment Schemes sourcebook 
In our opinion: 
 
• we have been given all the information and explanations, which, to the best of our knowledge and belief, are necessary for 

the purposes of our audit, and 
 
• the information given in the Manager’s Report (which comprises the Management and Professional Service Providers’ 

details, the Report of the Manager, Report of the Investment Adviser, the Portfolio Statements, the Constitution and the 
Statement of Sub-Fund Cross – Holdings) is consistent with the financial statements. 

 
Matters on which we are required to report by exception 
We have nothing to report in respect of the following matters where the Collective Investment Schemes sourcebook requires us 
to report to you if in our opinion: 
 
• proper accounting records for the Trust or a sub-fund have not been kept, or 
 
• the financial statements are not in agreement with those accounting records. 
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Independent auditor's report to the unitholders of TM Hearthstone UK Residential Feeder Fund (continued) 
 
Responsibilities of the Manager 
As explained more fully in the Responsibilities of the Manager on page 8, the Manager is responsible for the preparation of the 
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the Manager 
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due 
to fraud or error. 
 
In preparing the financial statements, the Manager is responsible for assessing the Trust’s and each of the sub-funds’ ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the Manager either intends to terminate a sub-fund, wind up the Trust or to cease operations, or has no 
realistic alternative but to do so. 
 
Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is 
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or 
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements. 
 
A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting 
Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report. 
 
 

 

 
Grant Thornton UK LLP 
Statutory Auditor, Chartered Accountants 
London, United Kingdom  
19th October 2018  
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Statement of Accounting Policies, Distribution Policies and Risk Management Policies 
for the year ended 30th June 2018 
 
1. Statement of Compliance 

The Financial Statements have been prepared in compliance with UK Financial Reporting Standard 102 (FRS 102) and in 
accordance with the Statement of Recommended Practice for UK Authorised Funds issued by the Investment Management 
Association (now known as the Investment Association) in May 2014 (2014 SORP). 
 

2. Summary of Significant Accounting Policies 
 
a) Basis of Preparation 

The accounts have been prepared under the historical cost convention, as modified by the revaluation of investments, in 
accordance with the SORP for UK Authorised Funds issued by the IMA in May 2014, and in accordance with United 
Kingdom Generally Accepted Accounting Principles, including Financial Reporting Standard 102, (The Financial 
Reporting Standard Applicable in the UK and Republic of Ireland (FRS 102)).  
 
The financial statements are prepared on a going concern basis with the exception of the financial statements for TM 
Hearthstone UK Residential Feeder Fund (Institutional) and TM Hearthstone UK Residential Feeder Fund (Seed), which 
are prepared on a break-up basis as these sub-funds were terminated on 30th June 2018 as explained on page 4. 
 

b) Functional and Presentation Currency 
The functional and presentation currency of the Trust is Pounds Sterling. 

 
c) Change in accounting estimate 

The investment in the TM Hearthstone ICVC is held at fair value, which is an accounting estimate. Following guidance 
issued by the IMA, the fair value has been calculated using the NAV as at 30th June 2018 and 30th June 2017.  

 
d) Valuation of Investments 

 The sole investments of the Trust are units in TM Hearthstone UK Residential Property Fund (PAIF). 
 
All investments are valued at their fair value as at close of business on the last working day of the accounting year.  

Investments are valued using the NAV as provided by the relevant managers, in accordance with industry practice and the 
statement of recommended practice (SORP).  
 
Where values cannot be readily determined, the investments are valued at the Manager’s best assessment of their fair value. 

e) Revenue 
 The sub-funds will receive revenue (or will be deemed to do so in the case of accumulation units) from TM Hearthstone 
UK Residential Property Fund (PAIF) when the PAIF itself goes ex-dividend. This will be streamed for tax purposes into 
up to three parts depending on the nature of the revenue generated by TM Hearthstone UK Residential Property Fund 
(PAIF):  
  
● property income distributions (representing property income) received from TM Hearthstone UK Residential Property 

Fund (PAIF) will be received net of 20% tax and no further corporation tax will be payable by the Trust in question on 
them; 

 
● PAIF dividend distributions (representing any dividends) received from TM Hearthstone UK Residential Property Fund 

(PAIF) will be exempt from corporation tax; and 
 
● PAIF interest distributions (representing the net amount of all other income) received from TM Hearthstone UK 

Residential Property Fund (PAIF) will be received net of 20% tax and no further corporation tax will be payable by the 
Trust in question on them.   
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Statement of Accounting Policies, Distribution Policies and Risk Management Policies 
for the year ended 30th June 2018 (continued) 
 
f) Expenses 

 For accounting purposes, all expenses (other than those relating to the purchases and sales of investments and stamp duty  
 reserve tax) are charged against revenue for the year on an accruals basis. 
 
The Manager’s fee rebate is at the Manager’s discretion and is recognised upon their confirmation that the rebate is due to 
the Trust. 
 

g) Taxation 
 The charge for taxation is based on the net revenue for the year. Provision is made for any taxation liability arising in 
respect of the income recognised in the accounting year.  Deferred tax is provided in full on timing differences which result 
in an obligation at the balance sheet date to pay more tax, or a right to pay less tax, at a future date at rates expected to 
apply when they crystallise based on current tax rates and law. Timing differences arise from the inclusion of items of 
income and expenditure in taxation computations in periods different from those in which they are included in the financial 
statements.  The current tax charge for the Trust excludes capital gains and losses for the reason that Authorised Unit Trusts 
are not subject to Corporation Tax on these items.  

 
3. Distribution Policy 

  
a) Basis of Distribution 

Distributions of revenue for the Trust are made on or before the annual revenue allocation date and on or before the interim 
revenue allocation dates in each year. The revenue available for distribution is determined in accordance with COLL. It 
comprises all revenue received or receivable for the account of the Trust in respect of the accounting year concerned, after 
deducting net charges and expenses paid or payable out of such revenue.   
 
 Distributions which have remained unclaimed by Unitholders for over six years are credited to the capital property of the 
Trust. 

 
b) Equalisation   

 Distributions received from TM Hearthstone UK Residential Property Fund will include an element of equalisation 
 which represents the average amount of revenue included in the price paid for units. The equalisation is treated as a return 
of capital for taxation purposes and does not carry a tax credit. Equalisation received has been treated as a reduction in the 
book cost of the investments and not distributed.   
 

4. Risk Management Policies 
 In pursuing their investment objectives, the Trust invest directly into unit classes of TM Hearthstone UK Residential 
Property Fund (PAIF). The PAIF’s financial instruments comprise direct investment in UK Residential Property and other 
investments, cash balances, debtors and creditors that arise directly from its operations, for example, in respect of sales and 
purchases awaiting settlement, amounts receivable for creations and payable for redemptions and debtors for accrued 
income. The main risks arising from the Trust’s financial instruments and the Investment Adviser’s policies for managing 
these risks are summarised below. These policies have been applied throughout the year. 
 
 Market price risk  
 The investments of the Trust are subject to normal market fluctuations and other risks inherent in investing in real estate 
securities. There can be no assurance that any appreciation in the value of investments will occur.  The value of investments 
and the income derived from them may fall as well as rise and investors may not recoup the original amount they invest in 
the Trust. There is no certainty that the investment objective of a Trust will actually be achieved and no warranty or 
representation is given to this effect.  Past performance is no guide to the future.   
    
 Property risk  
 The performance of a Trust invested solely in real estate (as TM Hearthstone UK Residential Feeder Fund is by virtue of its 
investment in TM Hearthstone UK Residential Property Fund) could be adversely affected by a downturn in the property 
market in terms of capital value or a weakening of rental yields.  Residential property values are affected by factors such as 
the level of interest rates, economic growth, fluctuations in property yields and tenant default.  Certain significant expenses 
on a property, such as operating expenses, must be met by the owner even if a property is vacant.  
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Statement of Accounting Policies, Distribution Policies and Risk Management Policies 
for the year ended 30th June 2018 (continued) 
 
4. Risk Management Policies (continued) 

 In the event of a default by an occupational tenant, there will be a rental shortfall and additional costs, including legal 
expenses are likely to be incurred in maintaining, insuring and re-letting the property.    
    
Foreign currency risk  
 Foreign currency risk is the risk of the movements in the value of the overseas financial instruments as a result of 
fluctuations in the exchange rates. At the balance sheet date the Trust had no significant exposure to currencies other than 
sterling. 
   
Interest rate risk  
 Interest rate risk is the risk that the value of the Trust’s investment holdings will fluctuate as a result of changes in interest  
 rates. At the balance sheet date the Trust had no significant exposure to interest rate risk.  
   
 Interest receivable on bank deposits or payable on bank overdraft positions will be affected by fluctuations in interest rates.  
 
 Liquidity risk  
 The Trust will encounter liquidity risk when attempting to realise assets or otherwise raise funds to meet financial 
commitments. 
 
 The Trust’s liquidity can be affected by unexpected or high levels of unit redemptions. In order to mitigate this risk, the 
Manager may borrow for the account of the Trust but only for the purpose of meeting redemption requests and to meet timing 
differences in connection with the purchase and sale of property investments. The Trust will generally hold a small amount of 
cash to address liquidity risk. The spread of unitholders and the deferred redemption provision also help to mitigate this risk. 
However, under certain market conditions where liquidity risk may be deemed to be elevated, the level of cash held by the 
Trust may be higher. The Manager may, at its absolute discretion, defer redemptions, where the requested redemptions 
exceed 10% of the net asset value of the class of units in TM Hearthstone PAIF in which the relevant Trust is invested.   

 
 Counterparty risk    
 If a Trust enters into a derivative contract it will be exposed to the credit of the other party (usually referred to as 
‘counterparty’) and their ability to wholly or partly satisfy the terms of the contract. It is not anticipated that the value of 
investments in any Trust subject to counterparty risk will be a significant part of the Trust’s investments.  
 
 In the event of a bankruptcy or insolvency of a counterparty, the Trust could experience delays in liquidating the position 
and may incur significant losses. The Manager may use one or more counterparties to undertake derivative transactions on 
behalf of the Trust and may be required to pledge the assets of the Trust as collateral against these transactions.  There may 
be a risk that counterparty will be unable to meet its obligations with regards to the return of the collateral and may not 
meet other payments due to the sub-funds. 
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TM Hearthstone UK Residential Feeder Fund (Retail Unbundled) 
 
Portfolio Statement 
as at 30th June 2018 
 
 
    Percentage 
   Market of total 
   value net assets 
 Holding  £ % 
 
  Property Authorised Investment Funds 99.88% (99.74%)   
 9,001,521 TM Hearthstone UK Residential Property Fund D Accumulation* 12,382,038 99.88 
 —————————————————— 
 
 
  Net investments 99.88% (99.74%) 12,382,038 99.88 
 —————————————————— 
 
  Net other assets 14,670 0.12 
 
 —————————————————— 
  Total net assets 12,396,708 100.00 
 —————————————————— 
 —————————————————— 
 
  Note: Comparative figures shown in brackets relate to 30th June 2017.   
 
 * The Fund Property Adviser is Hearthstone Asset Management Limited and the Investment Adviser is 

Thesis Asset Management Limited. 
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TM Hearthstone UK Residential Feeder Fund (Retail Unbundled) 
 
Sub-fund Information 
The Comparative Table on page 18 gives the performance of each active unit class in the sub-fund. 
 
The ‘Return after charges’ disclosed in the Comparative Table is calculated as the return after operating charges per unit 
divided by the opening net asset value per unit. It differs from the sub-fund’s performance disclosed in the Manager's report, 
which is calculated based on the latest published price. 
 
Portfolio transaction costs are incurred when investments are bought or sold by a fund in order to achieve the investment 
objective. These transaction costs affect an investor in different ways depending on whether they are joining, leaving or 
continuing with their investment in the sub-fund. 
 
Direct transaction costs include broker commission and taxes. Broker commission includes the fee paid to a broker to execute 
the trades. 
 
 In addition, there are indirect portfolio transaction costs arising from the ‘dealing spread’ – the difference between the buying 
and selling prices of underlying investments in the portfolio. Unlike shares whereby broker commissions and stamp duty are 
paid by a fund on each transaction, other types of investments (such as bonds, money instruments, derivatives, collective 
investment schemes) do not have separately identifiable transaction costs; these costs form part of the dealing spread. Dealing 
spreads vary considerably depending on the transaction value and market sentiment. 
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TM Hearthstone UK Residential Feeder Fund (Retail Unbundled) 
 
Sub-fund Information (continued) 
 
D Acc 
 
 2018 2017 2016 
 (pence per unit) (pence per unit) (pence per unit) 
 
Change in Net Asset Value per Unit  

Opening net asset value per unit 127.64 127.30 124.00 
 —————————————————————————————————— 

Return before operating charges*  9.30 3.02 6.20 
Operating charges (2.62) (2.68) (2.90) 

 —————————————————————————————————— 
Return after operating charges*  6.68 0.34 3.30 

 —————————————————————————————————— 
Distribution (0.89) – (0.46) 
Retained distributions on accumulation units  0.89 – 0.46 

 —————————————————————————————————— 
Closing net asset value per unit 134.32 127.64 127.30 

 —————————————————————————————————— 
* after direct transaction costs of1:  – – – 

 
Performance 

Return after charges 5.23% 0.27% 2.66% 
 
Other Information 

Closing net asset value (£’000)  12,397 14,267 11,515 
Closing number of units  9,229,498 11,177,960 9,046,060 
Operating charges2 1.98% 2.10% 2.31% 
Direct transaction costs 0.00% 0.00% 0.00% 

 
Prices 

Highest unit price  133.50 130.40 127.50 
Lowest unit price 130.50 126.20 123.80 

 
 1 Direct transaction costs are stated after deducting the proportion of the amounts collected from dilution adjustments or dilution 

levies that relate to direct transaction costs. A negative transactions costs figure might arise where there is a timing difference 
between inflows and the settlement of the resultant purchases. 

 
 2 Operating charges, otherwise known as the OCF is the ratio of the sub-fund’s total disclosable costs (excluding overdraft 

interest) to the average net assets of the sub-fund. The OCF is intended to provide a reliable figure which gives the most 
accurate measure of what it costs to invest in a sub-fund and is calculated based on the last period's figures. Included within the 
OCF are synthetic costs which includes the OCF of the underlying funds weighted on the basis of their investment proportion. 
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TM Hearthstone UK Residential Feeder Fund (Retail Unbundled) 
 
Statement of Total Return 
for the year ended 30th June 2018 
 
   2018  2017 
 Notes £'000  £'000  £'000  £'000  
 
Income 
  Net capital gains 5  621  47 
  Revenue 7 133  88  
 
Expenses 8 (28)  (104)  
 
Interest payable and similar charges  –  (2)  
 ———————— ———————— 
 
Net revenue/(expense) before taxation  105  (18)  
 
Taxation 9 (12)  –  
 ———————— ———————— 
 
Net revenue/(expense) after taxation for the year   93  (18) 
 ———————— ———————— 
 
Total return before distributions   714  29 
 
Distributions 10  (93)  – 
 
 ———————— ———————— 
Change in unitholders’ funds  
  from investment activities   621  29 
 ———————— ———————— 
 ———————— ———————— 
 
 

 
Statement of Change in Unitholders’ Funds 
for the year ended 30th June 2018 
 
   2018  2017 
 Note £'000  £'000  £'000  £'000  
 
Opening net assets  14,267  11,515 
 
Amounts receivable on issue of units  3,428  7,150  
Amounts payable on cancellation of units  (6,013)  (4,437)  
 ———————— ———————— 
 
   (2,585)  2,713 
 
Dilution adjustment   –  10 
 
Change in unitholders’ funds  
  from investment activities (see above)   621  29 
 
Retained distribution on accumulation units 10  94  – 
 
 ———————— ———————— 
Closing net assets   12,397  14,267 
 ———————— ———————— 
 ———————— ———————— 
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TM Hearthstone UK Residential Feeder Fund (Retail Unbundled) 
 
Balance Sheet     
as at 30th June 2018    
 
  2018  2017 
 Notes £'000  £'000  
    
Assets    
Fixed assets: 

Investments  12,382 14,230 
 
Current assets: 

Debtors 11 119 257 
Cash and bank balances  24 55 

  —————————————————— 
 
Total assets  12,525 14,542 
  —————————————————— 
    
Liabilities     
Creditors:  

Bank overdrafts  (14) (49) 
Other creditors 12 (114) (226) 

  —————————————————— 
 
Total liabilities  (128) (275) 
  —————————————————— 
 
Net assets  12,397 14,267 
  ——————————————————   —————————————————— 
 
Unitholders’ Funds  12,397 14,267 
  ——————————————————   —————————————————— 
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TM Hearthstone UK Residential Feeder Fund (Retail Unbundled) 
 
Notes to the Financial Statements 
for the year ended 30th June 2018 
 
1. Accounting Policies 

The statement of compliance together with the accounting, distribution and risk management policies for the sub-fund are 
provided on pages 13 to 15. 

 
5.  Net Capital Gains 
 Net capital gains comprise: 
  2018  2017 
  £’000  £’000  
 
 Non-derivative securities1 620 47 
 Transaction charges 1 – 
  —————————————————— 
 Net capital gains 621 47 
  ——————————————————   —————————————————— 

 
 1 Includes realised gains of £281,434 and unrealised gains of £339,001 (30th June 2017: realised losses of £247,448 and 

unrealised gains of £293,838). The realised gains on investments in the accounting period includes amounts previously 
recognised as unrealised losses in the prior accounting period.  
 

6. Purchase, Sales and Transaction Costs 
As the Feeder Funds invest solely in TM Hearthstone UK Residential Property Fund there are no associated transaction 
costs. 

 
7.  Revenue 
  2018 2017 
  £’000  £’000  
 
 Unfranked PID revenue  133 88 
  —————————————————— 
  133 88 
  ——————————————————   —————————————————— 
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TM Hearthstone UK Residential Feeder Fund (Retail Unbundled) 
 
Notes to the Financial Statements 
for the year ended 30th June 2018 (continued) 
 
8. Expenses 
  2018  2017 
  £’000  £’000  
 
 Payable to the Manager or associates of the Manager: 
 Manager’s service charge 14 13 
 Manager’s service charge rebates (42) (2) 
  —————————————————— 
  (28) 11 
 
 Payable to the Trustee or associates of the Trustee: 
 Trustee’s fee 6 6 
 Safe custody charges 1 – 
  —————————————————— 
  7 6 

Other expenses: 
 Administration fees 20 20 
 AIFMD 1 1 
 Audit fees 4 11 
 Calastone fees 6 10 
 FCA & other regulatory fees – 1 
 Production fees 1 1 
 Registration fees 17 43 
  —————————————————— 
  49 87 
  —————————————————— 
 Total expenses: 28 104 
  ——————————————————   —————————————————— 
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TM Hearthstone UK Residential Feeder Fund (Retail Unbundled) 
 
Notes to the Financial Statements 
for the year ended 30th June 2018 (continued) 
 
9. Taxation 
  2018  2017 
  £’000  £’000  
 
a) Analysis of charge for the year: 
 Corporation tax 12 – 
 —————————————————— 
 Total current tax – – 
 
 Deferred tax charge – – 
  —————————————————— 
 Total taxation 12 – 
  ——————————————————   —————————————————— 
 
b) Factors affecting taxation charge for the year:  
 Net revenue/(expense) before tax 105 (18) 
  ——————————————————   —————————————————— 
 
 Net revenue/(expense) multiplied by the standard rate of  
   corporation tax of 20% (2017: 20%) 21 (4) 
 
 Effects of:    
 Excess management expenses  (10) 2 
 Taxation due to timing differences  1 2 
  —————————————————— 
 Total tax charge (note 9a) 12 – 
  ——————————————————   —————————————————— 
 
c) Deferred tax 
 Deferred tax charge (note 9a) – – 
 Provision at start of year – – 
  —————————————————— 
 Provision at end of year – – 
 ——————————————————   —————————————————— 
  

The sub-fund has not recognised a deferred tax asset of £Nil (30th June 2017: £9,6581) arising as a result of having unutilised 
management expenses. The unutilised management expenses will only be recovered to the extent that the sub-fund has 
sufficient future taxable revenue. 
 

1The prior year deferred tax asset balance has been restated by £8,090 to reflect a correction in the opening balance. 
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TM Hearthstone UK Residential Feeder Fund (Retail Unbundled) 
 
Notes to the Financial Statements 
for the year ended 30th June 2018 (continued) 
 
10. Distributions 

The distributions take account of revenue received on the creation of units and revenue deducted on the cancellation of 
units and comprise: 

  2018 2017 
  £’000  £’000  
 
 First interim accumulation   14  – 
 Second interim accumulation 48 – 
 Third interim accumulation 16 – 
 Final accumulation 16 – 
  —————————————————— 
  94 – 
 
 Add: Revenue deducted on units cancelled 1 – 
 Deduct: Revenue received on units issued (2) – 
  —————————————————— 
 Net distribution for the year 93 – 
 ——————————————————  —————————————————— 
 
    
11. Debtors 
  2018  2017 
  £’000  £’000  
 
 Amounts receivable for creation of units  23 120 
 Sales awaiting settlement  23 83 
 Accrued revenue  32 33 
 CIS income tax recoverable  27 19 
 Fee rebates receivable   14 2 
  —————————————————— 
  119 257 
 —————————————————— 
 —————————————————— 
 
12. Other creditors 
  2018  2017 
  £’000  £’000  
 
 Amounts payable for cancellation of units  48 83 
 Purchases awaiting settlement 24 120 
 Accrued expenses 21 23 
 Corporation tax payable  12 – 
 Repayment to HMRC  9 – 
  —————————————————— 
  114 226 
 —————————————————— 
 —————————————————— 
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TM Hearthstone UK Residential Feeder Fund (Retail Unbundled) 
 
Notes to the Financial Statements 
for the year ended 30th June 2018 (continued) 
 
13. Related Parties 

Thesis Unit Trust Management Limited is regarded as a related party by virtue of having the ability to act in respect of the 
operations of the sub-fund. 
 
Thesis Unit Trust Management Limited acts as principal on all the transactions of units in the sub-fund. The aggregate 
monies received through creations and liquidations are disclosed in the Statement of Change in Unitholders’ Funds.  
Amounts due to/from Thesis Unit Trust Management Limited in respect of unit transactions at the year end are disclosed in 
the balance sheet.   
 
 Amounts paid to Thesis Unit Trust Management Limited in respect of the Manager’s periodic charges and any rebates 
received are disclosed in note 8. £1,028 (30th June 2017: £1,204) was due at the year end.   
 
 Thesis Unit Trust Management Limited did not enter into any other transactions with the sub-fund during the year. 
 

14. Equalisation 
Equalisation is accrued income included in the price of units purchased during the accounting year, which, after using monthly 
groupings to average, is refunded as part of a unitholder’s first distribution, resulting in the same rate of distribution on all 
units. As a capital repayment, it is not liable to income tax but must be deducted from the cost of units for Capital Gains Tax 
purposes. 

 
15. Contingent Liabilities 

There were no contingent liabilities as at the year ended 30th June 2018 (30th June 2017: £Nil). 
 
16. Unit Class 

The sub-fund currently has one class of unit: Acc Unit.  The distribution per unit is given in the distribution tables on page 27. 
All units have the same rights on winding up. 
 
The Manager’s service charge for the class of each unit is as follows: 
 
D Acc 0.10% 
 
The following table shows the units in issue during the year: 
 
 Opening Units Units Units Closing  
Class Units Created Liquidated Converted Units 
 
D Acc 11,177,960 2,592,626 (4,541,088) – 9,229,498 
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TM Hearthstone UK Residential Feeder Fund (Retail Unbundled) 
 
Notes to the Financial Statements 
for the year ended 30th June 2018 (continued) 
 
17. Fair Value measurement 

The Fair values of financial assets and liabilities are not materially different from their carrying values in the financial 
statements. 
 
   Level 1 Level 2 Level 3 Total 
Valuation technique as at 30th June 2018 £’000 £’000 £’000 £000 
 
Assets     
Collective Investment Schemes  – 12,382 – 12,382 

 ———————————————————————————————————— 
 ———————————————————————————————————— 

 
   Level 1 Level 2 Level 3 Total 
Valuation technique as at 30th June 2017 £’000 £’000 £’000 £000 
 
Assets  
Collective Investment Schemes  – 14,230 – 14,230 

 ———————————————————————————————————— 
 ———————————————————————————————————— 

 
Level 1: The unadjusted quoted price in an active market for identical instrument that the entity can access at the 
measurement date.  
Level 2: Valuation techniques using observable inputs other than quoted prices within Level 1 (i.e., developed using 
market data).  
Level 3: Valuation techniques using unobservable inputs (i.e., for which market data is unavailable). 

 
18. Leverage 

In accordance with the AIFMD we are required to disclose the ‘leverage’ of the sub-fund. Leverage is defined as any method 
by which the sub-fund increases its exposure through borrowing or the use of derivatives. ‘Exposure’ is defined in two ways 
‘gross method’ and ‘commitment method’ and the sub-fund must not exceed maximum exposures under both methods. 
 
The ‘commitment’ method shall be the sum of the absolute value of all positions and each derivative position (excluding 
forward currency positions) will be converted into the equivalent position in the underlying assets.  The ‘gross’ method shall 
be the sum of the absolute value of all positions and each derivative position will be converted into the equivalent position in 
the underlying assets. The ‘gross’ method shall exclude the value of any cash and cash equivalents from the sum of the 
absolute value of all positions. The Manager must set maximum leverage levels and operate the sub-fund within these levels at 
all times. 
 
There are two ways in which the Manager can introduce leverage to the sub-fund. These are by borrowing money using its 
overdraft facility, and by investing in derivative positions. Neither of these are important features in terms of how the Manager 
manages the sub-fund. There are no collateral, asset re-use or guarantee arrangements involved in the Manager’s current 
approach to leverage. 
 
The maximum gross leverage permitted in the sub-fund is 300%. The maximum commitment leverage permitted is 200%. It is 
expected that the Manager will operate the sub-fund well within these limits. 
 
As at year end 30th June 2018, the total leverage in the sub-fund, using the commitment approach, did exceed 100% (gross 
100.70%, commitment 100.16%). Given that the exposure of the sub-fund is 100.16% of NAV this means that some leverage 
was employed by the sub-fund. 
 

19. Post balance sheet event 
The sub-fund changed its name from TM Hearthstone UK Residential Feeder Fund (Retail Unbundled) to TM home investor 
feeder fund on 13th July 2018. 
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TM Hearthstone UK Residential Feeder Fund (Retail Unbundled) 
 
Distribution Tables 
for the year ended 30th June 2018  
 
First Interim Accumulation (in pence per unit) 
 
Group 1: Units purchased prior to 30th June 2017 
Group 2: Units purchased from 30th June 2017 to 30th September 2017 
 
  Net Equalisation 2017 2016 
 Group Accumulation (note 14) Net Accumulation Net Accumulation 
 
 1 0.1314 – 0.1314 – 
 2 0.0003 0.1311 0.1314 – 
 
 
Second Interim Accumulation (in pence per unit) 
 
Group 1: Units purchased prior to 1st October 2017 
Group 2: Units purchased from 1st October 2017 to 31st December 2017 
 
  Net Equalisation 2017 2016 
 Group Accumulation (note 14) Net Accumulation Net Accumulation 
 
 1 0.4375 – 0.4375 – 
 2 0.3482 0.0893 0.4375 – 
 
 
Third Interim Accumulation (in pence per unit)* 
 
Group 1: Units purchased prior to 1st January 2018 
Group 2: Units purchased from 1st January 2018 to 31st March 2018 
 
  Net Equalisation 2018 2017 
 Group Accumulation (note 14) Net Accumulation Net Accumulation 
 
 1 0.1522 – 0.1522 – 
 2 0.1522 – 0.1522 – 
 
 
Final Accumulation (in pence per unit)* 
 
Group 1: Units purchased prior to 1st April 2018 
Group 2: Units purchased from 1st April 2018 to 30th June 2018 
 
  Net Equalisation 2018 2017 
 Group Accumulation (note 14) Net Accumulation Net Accumulation 
 
 1 0.1719 – 0.1719 – 
 2 0.1719 – 0.1719 – 
 
 

 * There are no group 2 units for this period. 
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TM Hearthstone UK Residential Feeder Fund (Institutional) 
 
Sub-fund Information 
The Comparative Table on page 29 gives the performance of each active unit class in the sub-fund. 
 
The ‘Return after charges’ disclosed in the Comparative Table is calculated as the return after operating charges per unit 
divided by the opening net asset value per unit.  
 
Portfolio transaction costs are incurred when investments are bought or sold by a fund in order to achieve the investment 
objective. These transaction costs affect an investor in different ways depending on whether they are joining, leaving or 
continuing with their investment in the sub-fund. 
 
Direct transaction costs include broker commission and taxes. Broker commission includes the fee paid to a broker to execute 
the trades. 
 
In addition, there are indirect portfolio transaction costs arising from the ‘dealing spread’ – the difference between the buying 
and selling prices of underlying investments in the portfolio. Unlike shares whereby broker commissions and stamp duty are 
paid by a fund on each transaction, other types of investments (such as bonds, money instruments, derivatives, collective 
investment schemes) do not have separately identifiable transaction costs; these costs form part of the dealing spread. Dealing 
spreads vary considerably depending on the transaction value and market sentiment. 
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TM Hearthstone UK Residential Feeder Fund (Institutional) 
 
Sub-fund Information (continued) 
 
F Acc 
 
 201812 20173 2016 
 (pence per unit) (pence per unit) (pence per unit) 
 
Change in Net Asset Value per Unit  

Opening net asset value per unit – – – 
 ————————————————————————————————— 

Return before operating charges*  – – – 
Operating charges – – – 

 ————————————————————————————————— 
Return after operating charges*  – – – 

 ————————————————————————————————— 
Distribution – – – 
Retained distributions on accumulation units  – – – 

 ————————————————————————————————— 
Closing net asset value per unit – – – 

 ————————————————————————————————— 
* after direct transaction costs of4:  – – – 

 
Performance 

Return after charges –% –% –% 
 
Other Information 

Closing net asset value (£’000)  – – – 
Closing number of units  – – – 
Operating charges5 –% –% –% 
Direct transaction costs –% –% –% 

 
Prices 

Highest unit price  – – – 
Lowest unit price –  – – 

 
 1 The sub-fund’s termination was completed on 30th June 2018. 
 
 2 As the result of termination units were redeemed in the sub-fund. 
 
 3 Since Unit class has no units in issue and remains inactive during the period these were sold on 14th May 2013 but is not 

closed yet. 
 
 4 Direct transaction costs are stated after deducting the proportion of the amounts collected from dilution adjustments or dilution 

levies that relate to direct transaction costs. A negative transactions costs figure might arise where there is a timing difference 
between inflows and the settlement of the resultant purchases. 

 
 5 Operating charges, otherwise known as the OCF is the ratio of the sub-fund's total disclosable costs (excluding overdraft 

interest) to the average net assets of the sub-fund. The OCF is intended to provide a reliable figure which gives the most 
accurate measure of what it costs to invest in a sub-fund and is calculated based on the last period's figures. 
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TM Hearthstone UK Residential Feeder Fund (Institutional) 
 
Statement of Total Return 
for the year ended 30th June 2018 
 
   2018  2017 
 Notes £'000  £'000  £'000  £'000  
 
Income 
  Net capital gains 5  –  – 
  Revenue 7 –  –  
 
Expenses 8 2  –  
 
Interest payable and similar charges  –  –  
 ———————— ———————— 
 
Net revenue before taxation  2  –  
 
Taxation 9 –  –  
 ———————— ———————— 
 
Net revenue after taxation for the year   2  – 
 ———————— ———————— 
 
Total return before distributions   2  – 
 
Distributions 10  –  – 
 
 ———————— ———————— 
Change in unitholders’ funds  
  from investment activities   2  – 
 ————————  ———————— 
 ———————— ———————— 
 
 

 
Statement of Change in Unitholders’ Funds 
for the year ended 30th June 2018 
 
   2018  2017 
 Note £'000  £'000  £'000  £'000  
 
Opening net assets  1  1 
 
Amounts receivable on issue of units  –  –  
Amounts payable on cancellation of units  –  –  
 ———————— ———————— 
 
   –  – 
 
Change in net assets attributable to unitholders  
  from investment activities (see above)   2  – 
 
Final amounts payable to unitholders on termination   (3)  – 
 
Retained distribution on accumulation units 10  –  – 
 
 ———————— ———————— 
Closing net assets   –  1 
 ———————— ———————— 
 ———————— ———————— 
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TM Hearthstone UK Residential Feeder Fund (Institutional) 
 
Balance Sheet     
as at 30th June 2018    
 
  2018  2017 
 Notes £'000  £'000  
    
Assets    
Fixed assets: 

Investments  – – 
 
Current assets: 

Debtors 11 – – 
Cash and bank balances  3 3 

  —————————————————— 
 
Total assets  3 3 
  —————————————————— 
    
Liabilities     
Creditors:  

Other creditors – accrued expenses 12 – (2) 
Final amounts payable to unitholders on termination 12 (3)  – 

  —————————————————— 
 
Total liabilities  (3) (2) 
  —————————————————— 
 
Net assets  – 1 
  ——————————————————   —————————————————— 
 
Unitholders’ Funds  – 1 
  ——————————————————   —————————————————— 
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TM Hearthstone UK Residential Feeder Fund (Institutional) 
 
Notes to the Financial Statements 
for the year ended 30th June 2018 
 
1. Accounting Policies 

The statement of compliance together with the accounting, distribution and risk management policies for the sub-fund are 
provided on pages 13 to 15. 

 
5.  Net Capital Gains 
 Net capital gains comprise: 
  2018  2017 
  £’000  £’000  
 
 Non-derivative securities* – –  
 Transactions charges – –  
 —————————————————— 
 Net capital gains – – 
  ——————————————————   —————————————————— 

 
 * Includes realised losses of £Nil and unrealised gains of £Nil (30th June 2017: realised losses of £Nil and unrealised gains 

of £Nil). The realised gains on investments in the accounting year includes amounts previously recognised as unrealised 
gains in the prior accounting year.  
 

6. Purchase, Sales and Transaction Costs 
As the Feeder Funds invest solely in TM Hearthstone UK Residential Property Fund there are no associated transaction 
costs. 

 
7.  Revenue 
  2018  2017 
  £’000  £’000  
 
 Unfranked PID revenue  – – 
 —————————————————— 
  – – 
  ——————————————————   —————————————————— 
 
8. Expenses 
  2018  2017 
  £’000  £’000  
 
 Payable to the Manager or associates of the Manager: 
 Manager’s service charge – – 
 —————————————————— 
  – – 
 
 Payable to the Trustee or associates of the Trustee: 
 Trustee’s fee – – 
 Safe custody charges – – 
  —————————————————— 
  – – 
 
 Other expenses: 
 Administration fees – – 
 Audit fees write-off (2) – 
 —————————————————— 
  (2) – 
  —————————————————— 
 Total expenses: (2) – 
  ——————————————————   —————————————————— 
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TM Hearthstone UK Residential Feeder Fund (Institutional) 
 
Notes to the Financial Statements 
for the year ended 30th June 2018 (continued) 
 
9. Taxation 
  2018  2017 
  £’000  £’000  
 
a) Analysis of charge for the year: 
 Corporation tax – – 
 —————————————————— 
 Total current tax – – 
 
 Deferred tax charge – – 
  —————————————————— 
 Total taxation – – 
  ——————————————————   —————————————————— 
 
b) Factors affecting taxation charge for the year:  
 Net revenue before tax – – 
 —————————————————— 
 —————————————————— 
 
 Net revenue multiplied by the standard rate of  
   corporation tax of 20% (2017: 20%) – – 
 
 Effects of:     
 Double taxation relief  – – 
 —————————————————— 
 Total tax charge (note 9a) – – 
 —————————————————— 
 —————————————————— 
 
c) Deferred tax 
 Deferred tax charge (note 9a) – – 
 Provision at start of year – – 
 —————————————————— 
 Provision at end of year – – 
 ——————————————————   —————————————————— 
  

The sub-fund has not recognised a deferred tax asset of £Nil (30th June 2017: £Nil) arising as a result of having unutilised 
management expenses. The unutilised management expenses will only be recovered to the extent that the sub-fund has 
sufficient future taxable revenue. 
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TM Hearthstone UK Residential Feeder Fund (Institutional) 
 
Notes to the Financial Statements 
for the year ended 30th June 2018 (continued) 
 
10. Distributions 

The distributions take account of revenue received on the creation of units and revenue deducted on the cancellation of 
units and comprise: 

  2018  2017 
  £’000  £’000  
 
 First interim accumulation  – – 
 Second interim accumulation – – 
 Third interim accumulation – – 
 Final accumulation – – 
 —————————————————— 
  – – 
 
 Add: Revenue deducted on units cancelled – – 
 Deduct: Revenue received on units issued – – 
 —————————————————— 
 Net distribution for the year – – 
 ——————————————————  —————————————————— 
 
11. Debtors 
  2018  2017 
  £’000  £’000  
 
 Accrued revenue   – – 
 —————————————————— 
  – – 
 —————————————————— 
 —————————————————— 
 
12. Other creditors 
  2018  2017 
  £’000  £’000  
 
 Accrued expenses – 2 
 Final amounts payable to unitholders on termination 3 – 
 —————————————————— 
  3 2 
 —————————————————— 
 —————————————————— 
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TM Hearthstone UK Residential Feeder Fund (Institutional) 
 
Notes to the Financial Statements 
for the year ended 30th June 2018 (continued) 
 
13. Related Parties 

Thesis Unit Trust Management Limited is regarded as a related party by virtue of having the ability to act in respect of the 
operations of the sub-fund. 
 
Thesis Unit Trust Management Limited acts as principal on all the transactions of units in the sub-fund. The aggregate 
monies received through creations and liquidations are disclosed in the Statement of Change in Unitholders’ Funds.  
Amounts due to/from Thesis Unit Trust Management Limited in respect of unit transactions at the year end are disclosed in 
the balance sheet.   
 
 Amounts paid to Thesis Unit Trust Management Limited in respect of the Manager’s periodic charges and any rebates 
received are disclosed in note 8. £Nil (30th June 2017: £Nil) was due at the year end.   
 
 Thesis Unit Trust Management Limited did not enter into any other transactions with the sub-fund during the year. 
 

14. Equalisation 
Equalisation is accrued income included in the price of units purchased during the accounting year, which, after using monthly 
groupings to average, is refunded as part of a unitholder’s first distribution, resulting in the same rate of distribution on all 
units. As a capital repayment, it is not liable to income tax but must be deducted from the cost of units for Capital Gains Tax 
purposes. 

 
15. Contingent Liabilities 

There were no contingent liabilities as at the year ended 30th June 2018 (30th June 2017: £Nil). 
 
16. Unit Class 

The sub-fund currently has one class of unit: Acc Unit 
 
The Manager’s service charge for the class of each unit is as follows: 
 
F Acc –% 
 
The following table shows the units in issue during the year: 
 
 Opening Units Units Units Closing  
Class Units Created Liquidated Converted Units 
 
F Acc – – – – – 

 
17. Fair Value measurement 

The Fair values of financial assets and liabilities are not materially different from their carrying values in the financial 
statements. 
 
At 30th June 2018, the sub-fund no longer held any investment assets (30th June 2017: Nil). 
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TM Hearthstone UK Residential Feeder Fund (Seed) 
 
Sub-fund Information 
The Comparative Table on page 37 gives the performance of each active unit class in the sub-fund. 
 
The ‘Return after charges’ disclosed in the Comparative Table is calculated as the return after operating charges per unit 
divided by the opening net asset value per unit.  
 
Portfolio transaction costs are incurred when investments are bought or sold by a fund in order to achieve the investment 
objective. These transaction costs affect an investor in different ways depending on whether they are joining, leaving or 
continuing with their investment in the sub-fund. 
 
Direct transaction costs include broker commission and taxes. Broker commission includes the fee paid to a broker to execute 
the trades. 
 
In addition, there are indirect portfolio transaction costs arising from the ‘dealing spread’ – the difference between the buying 
and selling prices of underlying investments in the portfolio. Unlike shares whereby broker commissions and stamp duty are 
paid by a fund on each transaction, other types of investments (such as bonds, money instruments, derivatives, collective 
investment schemes) do not have separately identifiable transaction costs; these costs form part of the dealing spread. Dealing 
spreads vary considerably depending on the transaction value and market sentiment. 
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TM Hearthstone UK Residential Feeder Fund (Seed) 
 
Sub-fund Information (continued) 
 
G Inc 
 
 201812 20173 2016 
 (pence per unit) (pence per unit) (pence per unit) 
 
Change in Net Asset Value per Unit  

Opening net asset value per unit – – – 
 ————————————————————————————————— 

Return before operating charges*  – – – 
Operating charges  – – – 

 ————————————————————————————————— 
Return after operating charges*  – – – 

 ————————————————————————————————— 
Distributions on income units – – – 

 ————————————————————————————————— 
Closing net asset value per unit – – – 

 ————————————————————————————————— 
* after direct transaction costs of4:  – – – 

 
Performance 

Return after charges –% –% –% 
 
Other Information 

Closing net asset value (£’000)  – – – 
Closing number of units  – – – 
Operating charges5 –% –% –% 
Direct transaction costs –% –% –% 

 
Prices 

Highest unit price  – – – 
Lowest unit price – – – 

 
 1 The sub-fund’s termination was completed on 30th June 2018. 
 
 2 As the result of termination units were redeemed in the sub-fund. 
 
 3 Since unit class has no units in issue and remains inactive during the period, this was sold on 5th January 2015 but is not 

closed yet. 
 
 4 Direct transaction costs are stated after deducting the proportion of the amounts collected from dilution adjustments or dilution 

levies that relate to direct transaction costs. A negative transactions costs figure might arise where there is a timing difference 
between inflows and the settlement of the resultant purchases. 

 
 5 Operating charges, otherwise known as the OCF is the ratio of the Company's total disclosable costs (excluding overdraft 

interest) to the average net assets of the Company. The OCF is intended to provide a reliable figure which gives the most 
accurate measure of what it costs to invest in a Company and is calculated based on the last year's figures.  
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TM Hearthstone UK Residential Feeder Fund (Seed) 
 
Statement of Total Return 
for the year ended 30th June 2018 
 
   2018  2017 
 Notes £'000  £'000  £'000  £'000  
 
Income 
  Net capital gains 5  –  – 
  Revenue 7 –  –  
 
Expenses 8 –  –  
 
Interest payable and similar charges  –  –  
 ———————— ———————— 
 
Net revenue before taxation  –  –  
 
Taxation 9 –  –  
 ———————— ———————— 
 
Net revenue after taxation for the year   –  – 
 ———————— ———————— 
 
Total return before distributions   –  – 
 
Distributions 10  –  – 
 
 ———————— ———————— 
Change in unitholders’ funds  
  from investment activities   –  – 
 ———————— ———————— 
 ———————— ———————— 
 
 

 
Statement of Change in Unitholders’ Funds 
for the year ended 30th June 2018 
 
   2018  2017 
 Note £'000  £'000  £'000  £'000  
 
Opening net assets   6  6 
 
Amounts receivable on issue of units  –  –  
Amounts payable on cancellation of units  –  –  
 ———————— ———————— 
 
   –  – 
 
Change in net assets attributable to unitholders  
  from investment activities (see above)   –  – 
 
Final amounts payable to unitholders on termination   (6)  – 
 
Retained distribution on accumulation units 10  –  – 
 
 ———————— ———————— 
Closing net assets   –  6 
 ———————— ———————— 
 ———————— ———————— 
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TM Hearthstone UK Residential Feeder Fund (Seed) 
 
Balance Sheet     
as at 30th June 2018    
 
  2018  2017 
 Notes £'000  £'000  
    
Assets    
Fixed assets: 

Investments  – – 
 
Current assets: 

Debtors 11 – – 
Cash and bank balances  6 6 

  —————————————————— 
 
Total assets  6 6 
  —————————————————— 
    
Liabilities     
Creditors:  

Other creditors – accrued expense 12 –  – 
Final amounts payable to unitholders on termination 12 (6)  – 

  —————————————————— 
 
Total liabilities  – – 
  —————————————————— 
 
Net assets  – 6 
  ——————————————————   —————————————————— 
 
Unitholders’ Funds  – 6 
  ——————————————————   —————————————————— 
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TM Hearthstone UK Residential Feeder Fund (Seed) 
 
Notes to the Financial Statements 
for the year ended 30th June 2018 
 
1. Accounting Policies 

The statement of compliance together with the accounting, distribution and risk management policies for the sub-fund are 
provided on pages 13 to 15. 

 
5.  Net Capital Gains 
 Net capital gains comprise: 
  2018  2017 
  £’000  £’000  
 
 Non-derivative securities* – – 
 —————————————————— 
 Net capital gains – – 
  ——————————————————   —————————————————— 

 
 * Includes realised losses of £Nil and unrealised gains of £Nil (30th June 2017: realised gains of £Nil and unrealised gains of 

£Nil). The realised gains/(losses) on investments in the accounting year includes amounts previously recognised as 
unrealised gains/(losses) in the prior accounting year.  
 

6. Purchase, Sales and Transaction Costs 
As the Feeder Funds invest solely in TM Hearthstone UK Residential Property Fund there are no associated transaction 
costs. 

 
7.  Revenue 
  2018  2017 
  £’000  £’000  
 
 Unfranked PID revenue  – – 
 —————————————————— 
  – – 
  ——————————————————   —————————————————— 
 
8. Expenses 
  2018  2017 
  £’000  £’000  
 
 Payable to the Manager or associates of the Manager: 
 Manager’s service charge – – 
 —————————————————— 
  – – 
 
 Payable to the Trustee or associates of the Trustee: 
 Trustee’s fee – – 
 Safe custody charges – – 
  —————————————————— 
  – – 
 
 Other expenses: 
 Administration fees – – 
 Audit fees – – 
 Legal fees – – 
 Registration fees – – 
 —————————————————— 
  – – 
  —————————————————— 
 Total expenses: – – 
  ——————————————————   —————————————————— 
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TM Hearthstone UK Residential Feeder Fund (Seed) 
 
Notes to the Financial Statements 
for the year ended 30th June 2018 (continued) 
 
9. Taxation 
  2018  2017 
  £’000  £’000  
 
a) Analysis of charge for the year: 
 Corporation tax – – 
 —————————————————— 
 Total current tax – – 
 
 Deferred tax charge – – 
  —————————————————— 
 Total taxation – – 
  ——————————————————   —————————————————— 
 
b) Factors affecting taxation charge for the year:  
 Net revenue before tax – – 
 —————————————————— 
 —————————————————— 
 
 Net revenue multiplied by the standard rate of  
   corporation tax of 20% (2017: 20%) – – 
 
 Effects of:     
 Double taxation relief  – – 
 —————————————————— 
 Total tax charge (note 9a) – – 
 —————————————————— 
 —————————————————— 
 
c) Deferred tax 
 Deferred tax charge (note 9a) – – 
 Provision at start of year – – 
 —————————————————— 
 Provision at end of year – – 
 ——————————————————   —————————————————— 
  

The sub-fund has not recognised a deferred tax asset of £Nil (30th June 2017: £Nil) arising as a result of having unutilised 
management expenses. The unutilised management expenses will only be recovered to the extent that the sub-fund has 
sufficient future taxable revenue. 
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TM Hearthstone UK Residential Feeder Fund (Seed) 
 
Notes to the Financial Statements 
for the year ended 30th June 2018 (continued) 
 
10. Distributions 

The distributions take account of revenue received on the creation of units and revenue deducted on the cancellation of 
units and comprise: 

  2018  2017 
  £’000  £’000  
 
 First interim distribution – – 
 Second interim distribution – – 
 Third interim distribution – – 
 Final distribution – – 
 —————————————————— 
  – – 
 
 Add: Revenue deducted on units cancelled – – 
 Deduct: Revenue received on units issued – – 
 —————————————————— 
 Net distributions for the year – – 
 —————————————————— 
 —————————————————— 
 
11. Debtors 
  2018  2017 
  £’000  £’000  
 
 Accrued revenue  – – 
 —————————————————— 
  – – 
 —————————————————— 
 —————————————————— 
 
12. Other creditors 
  2018  2017 
  £’000  £’000  
 
 Accrued expense – – 
 Final amounts payable to unitholders on termination 6 – 
 —————————————————— 
  6 – 
 —————————————————— 
 —————————————————— 
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TM Hearthstone UK Residential Feeder Fund (Seed) 
 
Notes to the Financial Statements 
for the year ended 30th June 2018 (continued) 
 
13. Related Parties 

Thesis Unit Trust Management Limited is regarded as a related party by virtue of having the ability to act in respect of the 
operations of the sub-fund. 
 
Thesis Unit Trust Management Limited acts as principal on all the transactions of units in the sub-fund. The aggregate 
monies received through creations and liquidations are disclosed in the Statement of Change in Unitholders’ Funds.  
Amounts due to/from Thesis Unit Trust Management Limited in respect of unit transactions at the year end are disclosed in 
the balance sheet.   
 
 Amounts paid to Thesis Unit Trust Management Limited in respect of the Manager’s periodic charges and any rebates 
received are disclosed in note 8. £Nil (30th June 2017: £ Nil) was due at the year end.   
 
 Thesis Unit Trust Management Limited did not enter into any other transactions with the sub-fund during the year. 
 

14. Equalisation 
Equalisation is accrued income included in the price of units purchased during the accounting year, which, after using monthly 
groupings to average, is refunded as part of a unitholder’s first distribution, resulting in the same rate of distribution on all 
units. As a capital repayment, it is not liable to income tax but must be deducted from the cost of units for Capital Gains Tax 
purposes. 

 
15. Contingent Liabilities 

There were no contingent liabilities as at the year ended 30th June 2018 (30th June 2017: £Nil). 
 
16. Unit Class 

The sub-fund currently has one class of unit: Inc Unit. 
 
The Manager’s service charge for the class of each unit is as follows: 
 
G Inc –% 
 
The following table shows the units in issue during the year: 
 
 Opening Units Units Units Closing  
Class Units Created Liquidated Converted Units 
 
G Inc – – – – – 

 
17. Fair Value measurement 

The Fair values of financial assets and liabilities are not materially different from their carrying values in the financial 
statements. 
 
At 30th June 2018, the sub-fund no longer held any investment assets (30th June 2017: Nil). 
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